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ABSTRACT

This study examines the relation between corporate diversification and stock price crash risk and
whether female directors moderate this relation. Using a sample of Malaysian publicly listed firms
based on 2010-2016 data, our study finds diversification mitigates crash risk but only for highly
diversified firms. Our study also finds that the mitigating effect of diversification is more pronounced
for firms with higher proportion of female directors in the board in which it is aligned with the notion
of gender diversity in promoting good corporate governance. Our findings are beneficial to stock
investors in managing the “tail risk” in stock prices of conglomerates/diversified firms.
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